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Data Source

• Pricing/risk data and risk-adjusted profitability 
data from Loan Command aggregates for 1Q to 
date through 3/31/24.

• Commercial real estate sector performance data 
from CoStar as of 4/09/24.

• C&I /owner-occupied probabilities of default and 
loss given default based on PayNet (Equifax) 
model using 4Q data.



2Q Pricing Trends - Summary

• Nominal spreads increased 2 bps due to lower credit supply, increased demand and 
deposit pressure. Average SOFR-equivalent credit spread for community banks is 
currently 2.55%.

• Target risk-adjusted ROE remained at 16%. 

• Actual risk-adjusted ROE is 16.1% so far for the quarter. 

• The average through-cycle probability of default (POD) is 0.49%, down 2 bps. from 1Q 
2024. POD volatility is flat in 2Q and remains low at 0.27%.

• Expected loss given default increased 1.5% percentage points to 44.0% (due to higher 
cap rates).

• Average community bank portfolio expected loss increased 7bps to 0.28%, or well 
within bank reserve levels.  

• Loan growth is projected at 7.7% in 2024, up from 7.1% from last year. 



Typical Nashvi l le Loan



Pricing by Grade and Loan Size



Pricing By Loan Type



Indust r ies  That  Are  Increas ing in  Cred i t  R i sk  (4Q 2023)



Indust r ies  That  Are  Decreas ing  in  Credi t  R i sk  (4Q 2023)



9

Geographical Credit Conditions Forecast

Bottom of the U.S. is worsening but 
only because of above average 
credit performance in 2023. 
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Nashvil le: Multifamily
Record setting increase in supply is hurting occupancy rates 
and pushing down rents. While housing demand remains 
strong, there is more pricing pressure in class B and C 
properties. 

5Y ForecastCurrentHistoric

2.4%-1.8%2.1%Rent Growth

10.3%12.1%8.6%Vacancy Rate
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Nashvil le: Office
Corporate clients are still consolidating space, but Nashville 
has continued to attract from out of state. While vacancies 
are expected to tick up, rents remain positive. 

5Y ForecastCurrentHistoric

0.7%2.1%2.5%Rent Growth

14.4%12.1%9.3%Vacancy Rate
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Nashvil le: Retail
Above average population and economic growth combined 
with low supply has kept retail CRE performing for banks 
(except malls). 

5Y ForecastCurrentHistoric

2.7%4.0%3.9%Rent Growth

3.5%3.3%4.5%Vacancy Rate
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Nashvil le: Industrial
Nashville's industrial market has begun to cool off from 
the scorching growth from 2021 & 2022. Leasing 
activity has slowed by loans continue to outperform. 

5Y ForecastCurrentHistoric

4.6%8.6%3.4%Rent Growth

4.5%4.6%4.1%Vacancy Rate
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Hospitality
Nashville continues to be one of the top hotel 
markets in the region, as evidenced by 4.3% 
increase in RevPAR between last year and 
now.

5Y ForecastCurrentHistoric

69.7%68.4%61.9%Occupancy

2.9%3.0%2.9%RevPar Chg.



Indust r ies  That  Are  Increas ing in  Cred i t  R i sk  (4Q 2023)



Indust r ies  That  Are  Decreas ing  in  Credi t  R i sk  (4Q 2023)


